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CONEIDENTIAL LISBON 3638 

E.O. 11652: GDS 
TAGS: EEIN, PO 

SUBJECT: BALANCE OE PAYMENTS ASSISTANCE EOR PORTUGAL 

REF: EC BRUSSELS 4628 

I WISH TO EMPHASIZE POINT MADE PARA 2 REETEL THAT PORTUGAL 
PRESENTLY REQUIRES BALANCE OE PAYMENTS ASSISTANCE RATHER THAN 
PROJECT EINANCING. ALTHOUGH "STRUCTURAL AID" IS WELCOME, 

OOP'S LIMITED ADMINISTRATIVE CAPACITY HAS ALREADY BEEN EXCEEDED 
BY PROJECT LOANS EROM EC, EFTA, IBRD, USG AND OTHERS. ADDITIONAL 
PROJECT LENDING WOULD SIMPLY ADD TO EXISTING PIPELINE WITHOUT 
PROVIDING MEANINGEUL RELIEF FOR PORTUGAL'S CURRENT EXCHANGE 
CRISIS. 
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